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Abstract

Small holding tea cultivation being a high income generating economic activity among the rural working
population, it preserves potentiality of rural economic growth. Growing unemployment and declining economic
benefit from traditional farming activities motivated the rural workforce to seek for farming options that could
provide them opportunities for higher economic growth. Small holding tea cultivation is one of such innovative
activity of the farmers in Assam including Goalpara district. This new input in farming activity presented a steady
growth during 1980- 2000,But,wide variation in price of green tea leaves produced by the farmers imparted a
negative effect on growth of small holding tea cultivation since the beginning of the present century resulting in
sharp declining growth in Goalpara district. The farmers are compelled to consider this farming activity as similar
to earlier traditional farming activities practised by them. Certain policy protection to ensure price stability of the
product of the small holding tea cultivators is an urgent need of the hour to sustain the growth and productivity of
this farming sector that maintains high potentiality to upgrade rural economy.
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Intr ion:

Goalpara district is situated in the extreme western part of the south bank plain of the Brahmaputra valley of
Assam. Its geographical location is from 25° 07”15”Nto26° 13°15” N latitude to 90°06°30”E to 91°06°30”E
longitude. The district has a total geographical area of 1824 sq.km. and a total population of 8,70,121 persons
(2011). The district has a tribal population of 2,45,940 persons and scheduled caste population of 43,493 persons
which constitute 33.26% and 3.79% of the total population respectively. Out of the remaining 62.95% of
population 8.86% is indigenous non-tribal and 54.09% is immigrant muslin population of Bangladeshi origin.
Thus, the study area is an immigrant majority area.

All the tribal and other indigenous communities have long been practiced self- sustaining agriculture as against
the commercial agriculture of the immigrant farmers. The economic condition of the indigenous communities
gradually started deteriorating as their market for their marketable surplus items such as vegetables, pulses, oil
seeds, fish, milk, etc. had been captured by the immigrant farmers. Under such circumstances, the indigenous
tribal and non-tribal population started searching alternative economically beneficial farming activities which
resulted in the growth of a number of commercial farms like small holding tea cultivation, rubber cultivation,
banana farms, dairy farms, poultry farms, duck farms, bee farms. Piggeries, etc. since 1980’s. Among all these
agricultural activities small holding tea

cultivation appeared to get priority. It may be noted that tea cultivation became so popular among the farmers that
7 (seven, namely- Lakhipur, Balijana, Krishnai, Kuchdhuwa, Matia, Kharmuza and Rangjuli) out of 8(eight)
community block areas of the district witnessed significant growth of small holding tea farms during the period
1980 — 2000. The only C.D. Block (Jaleswar CD Block) left out of such growth as because it is comprised of
lowland and not suitable for tea cultivation. But, the procurers of the product of the small tea cultivators being
extremely limited only to five tea factories available in the district, the price control mechanism remain in the
hands of these factories. These tea factories fix price of green tea leaves of the small holding tea farms at their
whims without considering the cost of production of the tea cultivators. Wide variability of price appears to leave
marginal economic benefit to farmers compelling them to refrain themselves to grow farther such farming. If such
monopolistic market pricing is left to the procurers’, a healthy process of commercialization of agricultural
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activities and boosting of rural economy can not be achieved as targeted by planners indifferent fifth-year plans.
Thus, price assurance to the commercial farms established by the marginal and medium class farmers is the prime
need to boost the rural economy. Such a step is likely to motivate the weaker section of the rural society to raise
their income through initiation of commercial farming on their smaller plots of land.

Objective of the study;
The following are the objectives of the present study:

1. To examine whether the fluctuation of price of green tea leaves produced by the small holding tea cultivators is
responsible for declining trend of growth of such tea farms in the study area,

2. To evaluate whether the price received by the small holding tea cultivators for their product maintains parity
with production cost of green tea leaves, and

3. Toexaminewhetherthepriceinstabilityofsmallholdingteacultivationcreatesasense  of
marginal and medium class farmers in opting to commercial farming.

insecurity among the

Research questions:
Basedontheobjectivesofthestudy,theresearchquestionstobeinvestigatedare:

1. Why price of green tea leaves produced by the smallholding tea cultivators remained highly variable since the
initial growth stage of such commercial farms?

2. Why price of green tea leaves of the small holding tea cultivators fluctuate irrespective of weather and
productivity variation?

3. Who controls the price fixation of green tea leaves produced by the small holding tea cultivators?

4. Do the green tea leaves procurers fix the price in consultation of cultivators’ organizations or concerned
government agencies? and

5. Do the small and medium class farmers feel frustrated in commercial farming activities due to price instability?

Methodology:

In investigating into the problem, first hand data and information are collected from the official records of the
existing tea factories as regards procurement from the small holding tea growers and prices awarded to the man to
the transporters from time to time, Further, an economic status survey was conducted among 195 out of 650 small
holding tea growers, i.e, 30% of such tea farms using questioners relevant to the objectives and research
questions. Secondary data and information are collected from the Department of Industries & Commerce and
Department of Agriculture, Govt. of Assam regarding price fixation modalities, policy & market support and
other logistic support provided to the tea farmers. All the data and information collected are presented in the work
in the form of tables, graphs, diagrams and statements.

Analysis:

There are altogether 650small holding tea farms in Goalpara district spread over 7 (seven) out of 8(eight) C, D,
Blocks. The table-1 & Fig.-I presented below show the growth trend of small holding tea farms in the district,
since 1980, which was the time when from such tea farms started growing.

Table-I
Trend of growth of small holding tea farms in Goalpara District, 1980-2024

Year No. of small holding Decadal growth (%) | % of growth to the
tea farms total

1980 12 -- 1.8

1990 86 716.7 13.2

2000 368 4279 56.6

2010 154 41.9 23.7

2020 29 18.8 4.5

2024 01 35 0.2

Total-> 650 -- 100.0
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Growth Trend of Small Helding Tea Farms in Goalpara (1980-2024)
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Fig.-1

As presented in Table-I and Fig.-I, the small holding tea farms started growing during the period 1970 -1980. The
growth reached its peak during 1990 -2000, where from there is a gradual decline in growth reaching almost a
stagnant level after 2020. Such a growth trend points out towards strong resistance generated by certain factor/s
restraining the aspiring farmers from starting new small holding tea farms in the study area. Table —Il and Fig.2
given below present the average productivity status of the small holding tea farms as assessed from the volume of
product supplied to the procurers by the growers (as recorded by the procurers):

Table-Il

ProductivitystatusofthesmallholdingteafarmsinGoalparadistrict(1980-2024)

Year Average Decadal Decadal Variation as %
production per| variation in variation in to 1980
acre(kg) production.(kg) | production in % production  as

(+/-) base

1980 246

1990 344 +98 +39.8 +39.8

2000 492 +246 +43,0 +100.0

2010 336 +90 -31.7 +36.6

2020 268 +22 -20.2 +8.0

2024 232 -14 - -0.1 -5.7

Productivity Trend of Small Holding Tea Farms in Goalpara (1980-2024)
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Fig.—2
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It is evident from Table — 11 and Fig.2 that productivity shows a gradual increasing trend during 1980-2000, but it
presents a declining trend on wards reaching a level below that
0f1080intheyear2024.Asharpdecadalfallinproductivityisrecordedin2010-,whilesharp fall in productivity with 1980
productivity as base is also recorded in 2010. Such an observation clearly indicates that the small holding tea
growers were motivated to reduce management and nourishment costs of their tea farms under some compulsion.
Unless the Small holding tea growers find their tea farming activity unbeneficial; they are unlikely to do so. Thus,
the observations of Table—II point out to the necessity of an analysis of production cost and sale price of green tea
leaves produced by the small holding tea growers. Table-I1l and Fig.3(A) & 3(B) represent average production
cost, sale price of green tea leaves and benefit awarded to the transport agents by the small holding tea farm sector
at a five-year interval since 1980 in Goalpara district.

Table—Il1

Average Production cost, sale price of tea leaves & transporters” benefit since 1980 in Goalpara district.

Year Averagesale Average Farmers’ Transporters’
price production cost | benefit benefit Rs. per
Rs.perkg. Rs.perkg Rs.perkg kg
1980 10.50 6.50 4.00 2.00
1985 12.00 8.00 4.00 2.00
1990 13.00 9.00 4.00 2.50
1995 14.00 10.00 4.00 3.00
2000 14.00 11.00 3.00 3.00
2005 15.00 12.50 2.50 3.00
2010 16.00 13.50 2.50 3.50
2015 16.50 14.50 2.00 3.50
2020 17.00 15.00 2.00 4.00
2024 17.50 16,00 1.50 4.00
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As evident from Table — Il and Figs. 3(A) & 3(B), during the period 1980 — 2024 the sale price of green tea
leaves farms rose from Rs.10.50to
(i.e,-from  Rs.6.50 to
Rs.16.00 per kg). High labour and management costs attributed to higher production cost leading to 62.5% fall in

produced by the smallholding tea

Rs.17.50perkgregisteringanincreaseof46.7%asagainst146.2%increaseofproductioncost

farmers’ income (from Rs.4.00 to Rs.1.50 per kg). Interestingly, the green tea leaf transporters’ income over the

same period rose by 100%

(Rs.2.00 to Rs.4.00 per kg). Thus, the imbalance between sale price and production cost resulted in making the

small tea farming sector poorly beneficial compelling the growers to reduce management costs imparting adverse
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effect on productivity. The growth of small holding tea farms in Goalpara district appears to benefit the

transporters and processing factories more than those of the farmers. All the above facts indicate that a healthy

pricing system can only ensure the survival of the small holding tea farm sector in the study area.
Findings:

1. With71.7% growth(466 out of 650smallholding tea farms) during the period 1980 - 2000, the small holding tea
cultivation proved to be the peak growth period for this sector of commercial farming in Goalpara district,

2. During the next 24 years since the year 2000, the growth of small holding tea cultivation slowed down to
28.3% presenting almost a stagnancy after 2020,

3. As the growth of the commercial farming shows steady growth as compared to tea farming, inadequate sale
price in relation to production price for green tea leaves produced by the farmers resulting to their decreasing
income is considered to be the retarding factor for growth and stagnancy of such tea farms,

4. From the year 2000 onwards, the famers appear to earn at per or lower than that of
thetransporteroftheirproductwhichgeneratedfrustrationamongthesmallholding tea farmers,

5. There is no legal price fixing authority for fixation of p[rice of green tea leaves
producedbythesmallholdingteafarmskeepingparitywithproductioncost. Thetea processing factories being the sole
procurers of tea leaves decide prices unilaterally leading to price instability,

6. Inthepresent-daycontext,asthealreadyestablishedsmallholdingteafarmsinvested a huge amount of money in
their farms, they appear to prefer to run their farms at the lowest possible management cost, so that they can
receive back their invested amount in the near future, and

7. The existing tea processing factories do not bother for the negative effect of pricing on the small holding tea

growers, as because these factories have their own large tea plantations to run their factories.

Conclusion:

Economic growth of the rural population being the prime focus of the Government, it needs to secure the growth
of all commercial farming activities including small holding tea farms by creating financial, market and price
support policies and machineries. Unless the motivation of the rural work force to opt for profitable commercial
farming that has been generated among them is sustained and directed towards further growth, the targeted

economic upliftment of rural areas is not possible.
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