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Abstract- Gold is one of those precious metals which have although taken many forms through the ages but are 

still respected throughout the world for their value and rich history. Gold has been a store of value for many 

years. It has maintained its value over time and has served as a form of insurance against adverse economic 

events, and because of this, investors tend to pile up their funds in the form of gold when events like these take 

place. Hence, it is observed that the demand for gold rises during economically challenging times, causing a 

further increase in its prices. Gold has also been found to stay strong all through the Covid-19 pandemic. Though 

there have been some fluctuations here and there, it has always come back dynamically on the back of higher 

financial investment demand. The study aims to analyze the prices of gold of last ten years from 2014-2023. It 

also aims to find out the impact on gold prices during the pre and post covid period. A major increase in the 

price of gold was found in the post covid period due to the economic uncertainty and macroeconomic crisis. 
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INTRODUCTION 

Gold is one of those precious metals which have although taken many forms through the ages but are still respected 

throughout the world for their value and rich history. Gold has been a store of value for many years. It has maintained 

its value over time and has served as a form of insurance against adverse economic events, and because of this, investors 

tend to pile up their funds in the form of gold when events like these take place. Hence, it is observed that the demand 

for gold rises during economically challenging times, causing a further increase in its prices. For example, during the 

SARS outbreak, which was experienced by the world in 2002-2004, gold prices shot up by more than 27% over 12-

months from March 2003 to March 2004. Gold has also been found to stay strong all through the Covid-19 pandemic. 

Though there have been some fluctuations here and there, it has always come back dynamically on the back of higher 

financial investment demand. As noticed, the value of gold began to fall dramatically in mid-February 2020 after the 

US stock market saw its biggest crash in a long time. Investors were forced to liquefier their gold and make up for the 

loss in the stock market. Despite this fall, the metal recovered and has tried to maintain an upward trajectory.  Therefore, 

naturally, investors are turning to gold globally considering it to be the safest option to curb economic distress.  

 

COVID-19 

COVID-19 is an infectious disease caused by the virus strain known as the severe acute respiratory syndrome 

coronavirus 2 (SARS-COV2). The virus was first detected in Wuhan, China in December of 2019. Soon after, the virus 

traveled across the globe and has claimed the lives of 303,800 people ever since. Although China’s “bat soup theory” 

seems to be fixed in the public mind as the origin story of coronavirus, experts and authorities are at odds about the real 

cause of the virus, given the claim that China made about not being able to identify patient zero. Anyhow, the virus 

soon gained international attention after its identification in Wuhan in December due to its rapid spreading 

characteristics and made its way to Europe and the USA by the following month. On January 30th, 2020, the WHO 

declared it to be a Public Health Emergency of International Concern. Subsequently on the 11th of March, WHO 

declared it to be a global pandemic. 

 

Whenever a new virus outbreaks, nobody knows what the long-term effects of the virus will be. Therefore, governments 

across the world were taking critical measures to control the outbreak. While many countries have shut down the 

working of all ‘non-essential economic activities’, some have even imposed nationwide lockdowns. Not only has Covid-

19 become a human tragedy, but it has also triggered an economic crisis greater than the Great Depression of 2008. 

GDPs all over the world are falling, millions of jobs are at risk, numerous companies were barely able to reach break-

even and above all, the life demographics are changing rapidly as the death toll rises. Covid-19 has created an economic 

impact more severe than that was created by SARS or MERS. The International Monetary Fund suspected a 3% fall in 

the world GDP. All these effects eventually make up for what we call a macroeconomic crisis.  
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In an economic crisis, the market takes a big hit, we see a sudden decline in asset prices, debtors fail to pay their debts 

and banking and NBFCs face liquidity shortages. An economy dealing with such a situation witnesses a falling GDP, a 

drying up of liquidity and rising/falling prices due to inflation/deflation, mostly leading to a condition known as a 

recession. This type of condition disables people from working, and consequently, earning. This kind of cash crunch 

prevents people from taking risky investment decisions. Hence, market sentiments are fear driven. People sell their 

assets and withdraw their deposits as they fear a dip in value in the coming future. This poor sentiment forces investors 

to diversify their portfolio and opt for more low-risk investment options. There are a few assets that have been observed 

to retain or escalate in their values in times of market turbulence and economic disparity and are hence considered to 

be a “safer” investment option by the public. These assets are called Safe Haven Assets. These assets are in general 

neutral or negatively correlated to economic growth. Gold is a suitable example. 

 

OBJECTIVES OF THE STUDY 

1. To understand the importance of gold and its performance during crisis in the market. 

2. To study the gold prices during 2014 to 2023. 

3. To study the impact of Covid 19 on gold prices. 

 

REVIEW OF LITERATURE 

Capie et al. (2005) discussed “Gold as a hedge against the dollar”. They found a negative relationship between gold and 

dollar exchange rates. Also, they found it to be I elastic in nature. They concluded that gold as an asset is homogenous 

in nature and that makes it quickly tradeable in the market.   

 

Demidova and Heidorn (2007) studied the role of “Gold in the Investment Portfolio”.  They discussed the high credit 

risk associated with gold pool accounts and the high transactional cost in case of physical possession of gold. They 

found a positive impact of gold on USD and Euro portfolios between 2000 and 2006.  Gold gave good returns and gold 

has a low correlation to other available assets. It was concluded that holding gold as a security option can positively 

impact the efficiency of the investment.  

 

Baur and Lucey (2010) studied “Is gold a hedge or a safe haven”. They said that gold is a safe heaven and is not 

correlated with stocks and bonds during a market crash. They found gold as a safe investment option and is a hedge 

against the stocks in uncertain market conditions. Also, they showed that the portfolio analysis depicts safe heaven as a 

short-term phenomenon.  

 

Hemavathy and Gurusamy (2015) discussed the paper on “Indian working women’s preference for different forms of 

gold”. They found the impact of demographic factors like age, income, education, marital status, etc. on the women’s 

preference. They may prefer physical gold in the form of jewelry, coins, bars, or gold exchange traded funds. They 

concluded that the education level and financial abilities of a person are important determinants of gold investment 

products.  

 

Jain (2017) discussed in her article about “Gold is more a necessity than a luxury in India. People Research on India’s 

Consumer Economy (PRICE)”. In India, gold is not only bought by rich but also by poor people. Although the demand 

by rich people is more due to their income level. People from all income levels tend to buy gold during the wedding 

seasons and festivals, especially Dhanteras. Gold acts as an insurance cover for the poor people in the absence of suitable 

investments.  

 

Devi and Padmaja (2020) studied “the gold performance and its impact on Indian economy”.  They stated that the gold 

supply and the actual prices were greater than the demand for gold. The pandemic created a positive effect on investing 

in gold but a negative reaction on the gold purchase. They concluded that the supply and actual price of gold were more 

than the demand and estimated gold price.  

 

DATA SOURCE 

The data for the study is secondary. It covers a period of 10 years. The period of the study covers 2014- 2023. The data 

is taken from https://www.bankbazaar.com/  

 

ANALYSIS OF PRE AND POST COVID GOLD PRICES 

The time of this study is 10 years. It considers the prices of gold from year 2014 to year 2023. The price of 24 Karat per 

10 grams is taken into consideration for doing the analysis part. The average price of the year was considered. 
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Year Average Gold Rate 24 Karat Per 

10 Grams (₹) 

Percentage Change in Price 

2014 28,006.50 -0.05 

2015 26,343.50 -0.06 

2016 28,623.50 0.09 

2017 29,667.50 0.04 

2018 31,438.00 0.06 

2019 35,220.00 0.12 

2020 48,651.00 0.38 

2021 48,651.00 0.00 

2022 52,670.00 0.08 

2023 (till date) 58,385.00 0.11 

Source: https://www.bankbazaar.com/ 

 

The formula used to find the percentage change in price is as under:  

 
𝑽𝟐 − 𝑽𝟏

𝑽𝟏
 × 𝟏𝟎𝟎 

Where: 

V1 = Previous year price 

V2 = Current year price 

 

It has been observed from the above table that the average gold rate is continuously growing from 2016 to 2023. A 

small decline was witnessed in the years 2013 and 2014 where the price declined by 5% and 6% respectively. The 

highest increase of 38% was noticed during the year 2020 capturing the impact of Covid 19 pandemic.  

 

 
 

Using the above data, the histogram chart is drawn. The trend line is upward and positive, which depicts the continuous 

rise in the prices of gold throughout these years. The year 2020 in the graph shows the historically high price of gold as 

compared to the years prior to covid. The 24-karat gold price average in the year 2019 was ₹ 35,220 per 10 gram which 

was prior to the covid period. In the year 2020, the average price went up to ₹ 48,651 which depicts the change due to 

pandemic covid 19 and the macroeconomic uncertainty in the market. People considered gold as a safe investment 

option and mass buying started, which increased the demand for gold resulting in a sharp upward movement in the 

price. From the table, the massive percentage change in price was witnessed in the year 2020 which is 38%. It is the 

maximum appreciation in the price from year 2014 to year 2023. So, a very positive impact on gold price is noticed 

during the pandemic. People considered gold as a safe investment option and mass buying started, which increased the 

demand for gold resulting in a sharp upward movement in the price. 

 

CONCLUSION  

Gold has been a store of value for many years. It has maintained its value over time and has served as a kind of insurance 

against adverse economic events, and because of this, investors tend to pile up their funds in the form of gold when 

events like these take place. Gold has also been found to stay strong all through the Covid-19 pandemic. A major 

increase in the price of gold was found in the post covid period due to the economic uncertainty and macroeconomic 
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crisis. The 24-karat gold price average in the year 2019 was ₹ 35,220 per 10 gram which was prior to the covid period. 

In the year 2020, the average price went up to ₹ 48,651 depicting the massive 38% increase in price. It is the maximum 

appreciation in the price from year 2014 to year 2023.  People considered gold as a safe investment option and mass 

buying started, which increased the demand for gold resulting in a sharp upward movement in the price. There are a 

few assets that have been observed to retain or escalate in their values in times of market turbulence and economic 

disparity and are hence considered to be a “safer” investment option by the public. These assets are called Safe Haven 

Assets. These assets are in general neutral or negatively correlated to economic growth. Gold tends to be a suitable 

example for the same.  
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